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Today’s topics

Al “Assisted”...
1 ) Classification 2) FTA Qualification
3) Non-Preferential Origin 4) Other tariff and trade
& UFLPA Compliance compliance areas
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Skeptic: @

Al-assisted classification does not take the following into account:

e Section notes

e Chapter notes

* Explanatory notes
* CROSS Rulings

* Informed Compliance Publications
 CIT cases
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Skeptic: @

Al cannot classify accurately using inadequate merchandise descriptions.

* Datapoints from ERP/PLM systems.

* OCR and image scraping, identifying differences
between images and narrative descriptions.

* Invoice description discrepancies.

* Product attribute discrepancies.
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Al Object + Image Classification

i (| chatkyG.AI™

Product Facts

; USER Provide a detail description of the product from the highlighted text and other
contents from the same website.

@& Kar Field

Item Name

Item Number

Item
Description

Classification
Description

Item URL

Importer of
Record

Information

Bologna Double Strap Sandal

Not Specified

Brand Owner: Bruno Magli. Material of the Outer Sole: The outer sole is
likely made of rubber for durability and traction. Material of the Inner
Sole: The inner sole is made of leather wrapped around an anatomical
footbed, which provides both luxury and support. Material of the Upper
Straps: The upper straps are made of genuine Italian leather. Gender:
These sandals are designed for men. Price: The price of these sandals is
approximately $225, which is well above USD $100.00

Men's leather sandals with rubber sole

https:// i li-dark-brown-empoli-lea

Bruno Magli
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Al-Assisted Discrepancy Detection

[SlQ 73908 ] Daverunner Sneaker

Product Attributes

Item Name

Item Description

Item Number
Item Type
Revision

Business Unit

Gender Marking
Item Inventory Type
Net Weight

Product Data Owner
/ Initiator

Weight

Daverunner Sneaker

A stylish sneaker with a mix of colors
including green, blue, and black.
Features unique laces and branding.

3138

Product

Select

Indoor Footwear - Partially Enclosed
Uppers

Male

Part Number Item

128 oz

Aaron Ansel

128 0z

Attestations Active Selected Item Attestation Categories: All c

(SN 2530 ) Attribute Image Validation

Workflow Stage:
37.Cll Code Attributes

Net Weight A net weight of 128 oz. is unusually high for the standard sneakers shown in the product image. The net weight of a pair of
athletic sneakers of the type shown typically ranges between 20 and 35 ounces.

% > C

Gender Marking The Gender Marking value indicates 'Male', but a gender marking is not explicitly shown in the image of the shoe.
Category The category indicates footwear with 'Partially Enclosed Uppers'. However, the image shows footwear with fully enclosed
uppers.

7Dl Required Attributes
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Skeptic:
Al doesn’t take data insufficiencies into account.

* Makes things up.

* False assumptions.
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Anchoring the product description

Selected Oracle HS Classification:  Jurisdict
QUESTION  QUESTION HISTORY

Question / Answer

Question [QID:12694] @ Poweredby Al Answer

Let's start by confirming your item's description
and clarifying whether | made any incorrect
assumptions. Is the label self-adhesive, and is
it primarily made of paper or a similar
material?

Selected Oracle HS Classification: Jurisdiction: United States
QUESTION QUESTION HISTORY

Question / Answer

Question [QID:12700] @ rowered by Al Answer

The product details do not provide enough information to
draft a product description. The item is simply described as

a 'shirt' with the item number 'shirt', which is too vague to
determine the specific type, style, or purpose of the shirt.
While additional online information suggests various types
of shirts, such as a DIY oversized button-down shirt, a
Hanro cotton seamless short sleeve shirt, and a Hawaiian
shirt, these details do not directly relate to the product
context provided. Without specific attributes or
characteristics of the shirt in question, it is impossible to
create a comprehensive product description.

We tried looking for additional information online, but were
unable to find any relevant details that could help us draft
a product description. Please try again, providing more
details about the item itself, and / or specific identifiers that
could help us find the item online.
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Confidence scores

Kay’s Question Result Resources Candidate List
Candidate Confidence Subheading Description General Spe

Free
51021110.00 95% 51021110.00 Not prqcessed m}gny manner beyond the degreased or 51¢/clean kg nulll (AU
Of Kashmir (cashmere) goats11 carbonized condition RN
5104.31.00.00 94% F

ree
Of Kashmir (cashmere) oats (4.. 510211.90.00 Other 4.9¢/kg+4%nulll (AU
R. N
5105.31.00.00 87%
Of Kashmir (cashmere) goats (4...
510219 Other - -
5106.31.00.00 82%
Of Kashmir (cashmere) goats (4... Free
510219.20.00 Hair of the camel 5¢/clean kg null/ (AU
5107.31.00.00 78% BM
Of Kashmir (cashmere) goats (4...

Free
5108.31.00.00 70% 510219.60 Other - 0.4% null/ (au
Of Kashmir (cashmere) goats (4... B.M
5109.31.00.00 66% 510219.60.30 Hair of the Angora goat cykg - -
MNEVnntnoniv fon A%
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Skeptic: @

Al does not consider the human element, and sometimes professional
judgment is needed.

* Human in-the-loop review.

* Client-specific tribal knowledge-base.
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Al + Human-in-the-Loop

Product data, attributes, and attestations are optionally reviewed
and approved by a human.

Fully Automated

Product
Ot e Al > 0% =

Human-in-the-loop

Product Human

pata  Al<n% == ->

n% = user specific confidence score
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“Tribal”’ Knowledge-Base

--Comparison to Existing Classification--

The selected code 8414596560 matches the existing code provided

by the client, confirming the accuracy of the classification.

--Comparison to Existing Classification--

The selected code does not match the existing
classification, 8504409580, as previously determined by
the client. The client-provided code is defined for static

converters not intended for telecommunication apparatus
or power supplies used with automatic data processing
machines of heading 8471, among other exclusions. The
differences between the two codes lie in the specific
functions and intended uses of the items they cover. The
selected code, 8504314065, is more appropriate for the
item described because it accurately reflects the power
supply's function as a transformer with a specific power
handling capacity, aligning with the item's technical
specifications and intended use with ADP machines.

Confidential — Unauthorized use and disclosure prohibited. © 2025 KYG Trade, Inc. All rights reserved.

The rationale for selecting this code is based on the General Rule of
Interpretation (GRI) 1, which applies because the item description
'HARNESS FORCED AIR BLOWER 5M' matches the specific
language of the heading 841459. This heading includes various types
of fans and blowers not classified under other specific subheadings.
The item 'HARNESS FORCED AIR BLOWER 5M' is best classified
under HS code 8414596560 because it is a part of a forced air blower,
which falls under the scope of this subheading. Historical
classification of similar items, such as the '
' and the ' supports this classification.
These items are also parts of blowers and have been classified under
841459. The item description does not indicate that it is excluded by
any specific subheading exclusions, such as those for
microprocessors, telecommunications equipment, or motor vehicles.

Several alternative codes were considered during the classification
process. These include 8414596595, which would apply if the item
were not a part of a forced air blower but rather a different type of fan
not specifically excluded by the subheading; 8414596590, if the item
were an axial fan component rather than a centrifugal fan component;
8414591000, if the item were a general fan part not specifically
excluded by the subheading; 8414591500, if the item were specifically
designed for cooling microprocessors, telecommunications
equipment, or computers; 8414593000, if the item were a general fan
part not specifically excluded by the subheading; and 8414596540, if
the item were suitable for use with motor vehicles.
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Skeptic:

Bill of Materials is not accurate or incomplete.

* Document analysis, validation, and missing information.

e Different BOM types.
* Engineering
* Manufacturing
* Shipment

* BOM changes.

e Same SKU with different BOM.
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SKU-Based Tariff and Trade Compliance

Leveraging Al to analyze and Emails, PDFs, Excel, Images, or via API

understand product data and e

documents in real time. _ e

Identifying and organizing relevant e | B P [ RCHASE ORDER

information. ]

’ Supply Chaln mapplng sesco | Shenzhen Jie Li Apparel Co., Ltd PURCHASSJ%%ZE)R::I;;E:I;W ‘

* Counterparties and roles _———1 e
oo~ _______________________|

* Risk level (Sayari, Kharon, Descartes) e e s e D

* Exhibits and documentation — .

Accelerated reporting.

* Leveraging generative Al capabilities to draft
reports quickly and effortlessly

* Customizable templates and use cases
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BOM Data Verification

) Men's Windbreaker

& @Y 60 ) Bill of Material

“N Upload File

D Engineering Order Item Name Item Type Item Subtype Item Number Product Data Owner / Initiator Supplier Name Price per |
Manufacturing
|:] 0 Men's Windbreaker SEIECLRC Il ChatFTALAI™
Raw Material (¢} X H
D 1 CARTON TAPE Country of Origin: Jordan Preference Criterion: RVC FTA Qualification: Qualified
As-Shipped
D : 2 NGC LABEL Accept and Continue
D & 76617 1 3 Recycled version of...
QUESTION QUESTION HISTORY
Question History X

IQuestion #3 Please make sure to add the Total Cost attributelfor each of the following KYGIDs: 76575, 76579, 76581, 76583,
76593, 76602, 76606

Answer: | have updated the Total Cost for every BOM item. Please try again.
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Skeptic: @

Al cannot validate rules of origin, country of origin, or transshipment risk.

e COO accuracy and completeness
e Supplier solicitation

* RVC, tariff shift, transshipment, de minimis
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Al-Assisted FTA Qualification

RVC, Non-Originating Goods, and Transshipment Analysis.

Oracles and Experts

ChatFTA.AI™

(O

SV Utilization

Preference Criterion: RVC
FTA Qualification: Qualified

Based on the analysis of the Rules of

Origin (ROOs) under the Free Trade

Agr (FTA), the finished good
qualifies for the FTA.

Completed

View Questionnaire

KA

Kay Al 9 days ago Product 33986 / Assessment 29598 / Oracle
The finished good, Cashmere Jet Set Crew, with Item Number 4838349 and KYGID 33986, qualifies for special treatment under the FTA, Jordan-
United States treaty.

The rules of origin applicable to the Cashmere Jet Set Crew under the FTA require a Regional Value Content (RVC) of 35% or higher. Upon thorough

evaluation, the product was found to have af RVC of 61.0%, significantly exceeding the required threshold. This high percentage confirms that the

majority of the product's value is derived fro aterfars and fabor originating within the partner countries, thereby meeting the FTA's criteria for
preferential treatment.

Irbid, Jordan to Haifa, Israel before reachlng their final destlnatlon in Los Angeles USA. Desp|te passmg through Israel, the product qualifies under

the direct transport criteria as outlined in Article 8 of the FTA. The goods did not enter into the commerce of Israel and remained under the control of
customs authorities, with no operations performed other than those necessary to preserve the product's condition. The shipping documents clearly
indicate the USA as the final destination, supporting the product's eligibility for special treatment.

The qualification process involved a detailed examination of each component of the Cashmere Jet Set Crew to determine its origin status.

Components such as the heat transfer label, thread, cashmere yarn, hangtag, carton, polybag, and sizer were identified as originating materials from
Jordan, thus contrlbutmg to the products RVC. Conversely, items like the tag pin, neck tape, carton sticker, care label, and hanger-padded natura

t the FTA's criteria for indirect materldls Despite these non-originating components, the |

overall RVC calculation confirmed the product's qualification.

In conclusion, the Cashmere Jet Set Crew meets the necessary requirements for special treatment under the FTA, Jordan-United States treaty, due to
its substantial regional value content and adherence to direct transport rules. This qualification allows for preferential tariff treatment, facilitating
smoother trade between Jordan and the USA.
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Confidential —

Al-Assisted FTA qualification

Tariff Shift, De Minimis, and Transshipment Analysis.

& chatrra.arm™

Utilization

Preference Criterion :
TS

FTA Qualification :
Qualified

The attestation is
Qualified with 1 out of 1
products qualifying for

Free Trade Agreements.

Revise

Classification

Accept and

Continue

KA

Kay Al a month ago Product 73614 / Assessment 28949 / Oracle
The attestation is Qualified with 1 out of 1 products qualifying for Free Trade Agreements.

item Name: || N NN |~ SS FOOD STORAGE SET
Item Number: GL NG
KYGID: 73600

The NG G ASS FOOD STORAGE SET is subject to the rules of origin under the Korea-United States Free
Trade Agreement (FTA). The applicable criterion is the|Tariff Shift, which requires that components classified under Heading 70.09 through 70.18 |
must undergo a shift from any other heading outside that group. Exceptions to this rule include glass inners for vacuum flasks or other vacuum
vessels of heading 70.20 or headings 70.07 through 70.08.|Additionally, a de minimis rule of 10% applies, allowing for minor non-originating |

materials.

In reviewing the transport documentation, it was confirmed that the goods were shipped directly from Busan, South Korea, to Norfolk, VA, USA,
without any transshipment. This direct route satisfies the FTA's transportation requirements, which stipulate that goods must not undergo
production or operations outside the territories of the Parties and must remain under the control of customs authorities. The documentation
supports that the product meets the criteria for direct transportation.

The qualification process involved a thorough examination of each component of the product to ensure compliance with the FTA's rules of origin.
Each component, including various TPE/PP lids and glass bodies, was verified as originating from South Korea, one of the partner countries. This
compliance with the Tariff Shift criteria confirms that the finished good qualifies for special treatment under the FTA. The conclusion is that the

I GLASS FOOD STORAGE SET meets all necessary requirements, allowing it to benefit from the

preferential tariff treatment provided by the Korea-United States FTA.

ized use and disclosure prohibited. © 2025 KYG Trade, Inc. All rights reserved.




Al-Assisted Identification of Missing Documents

CEATa L Nel AW ChatFTA.AI™

Country of Origin: Preference Criterion: FTA Qualification:

&

& Re-initiate Submit Answer

>«
X

QUESTION QUESTION HISTORY

Question / Answer

><

Question [QID:4b4c40ed-466b- Answer

492d-a8fd-f192277776c4]
[ was not able to find a Purchase Order O Yes, continue without the Purchase Order.

supporting document for this KYGID. Would you No, | have a Purchase Order supporting
like to continue without this supporting file? O document.

° Powered by Al
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COO Validation

[{{dLl 73908 | Daverunner Sneaker

Product Attributes

Item Name

Item Description

Item Number
Item Type
Revision
Business Unit

Category

Gender Marking

Item Inventory Type

Legacy Country of
Origin (Co0O)

Net Weight

Product Data Owner /
Initiator

Weight

D
4 X
Daverunner Sneaker

A stylish sneaker with a mix of colors
including green, blue, and black.
Features unique laces and branding.

3138

Product

Trade

Indoor Footwear - Partially Enclosed
Uppers

Male
Part Number Item

Vietnam

128 oz

Aaron Ansel

128 oz

Attestations Active Selected Item Attestation Categories: All

Attribute Image Validation
Workflow Stage:

g >
Country of Origin (C00)  Vietnam

The item description, selected tariff, and manufacturer do not comport with the information in shipping
documentation.

Commodity Description

New Attestation ~ Cc

Cc

Certificate of origin date covers shipments for 2024, whereas actual shipment was 2025.

Shipment
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Al-Assisted Supplier Solicitation

Identify gaps in documentation

* |dentifies the documents needed to
defend an FTA qualification or UFLPA
detention notice and identifies any data
gaps.

Supplier solicitation workflow

* Generative Al can assist in solicitating
necessary documents from a supply
chain, reducing the burden of
corresponding with multiple parties.

Request for Bill of Materials and Transportation Documents - peyton@kygtrade.ai

» Send v T Discard

2 Attach File () Loop Components 4. Signature

From: Peyton Montei (peyton@kyg.ai) v A
To: tony@maloufsleep.com Cc Bcc @
Subject: Request for Bill of Materials and Transportation Documents Priority v
Aptos 2 &y B T U S FvX X EiE=veor 0 Qve By A Dy =q

Dear Supplier,

1hope this message finds you well. | am writing to request your assistance with our ongoing internal audit of entries benefiting from FTA/STP's. T we require the
listed below:

Product Information:

Item Name: Cashmere Sweater

Item Description: Woman's 100% Cashmere Sweater
Purchase Order ID: 123123

Requested Documentation:

1. Bill of Materials (BOM):

~The BOM should list eachi its own line, i ials, packaging) and intangible items (Labor costs, testing fees, inland freight, etc.).
-Each the tem name and description, total cost, and country of origin.
-Ifthe item was imported into the i please provide the six-digit HS code used.

2. Transportation Documents:
- Bill of Lading: Including details of shipment origin, destination, and carrier information.

Invoice: goods shipped, their value, and other relevant financial details.
- Packing List: Describing the contents of each package or container.
Origin: Certifying country of the goods.
This detailed breakdown is essential for us i i andto better for our internal audits.
Please reply to this email with the completed BOM by October 5, 2024. If you h i need further i i d to contact me directly.

Thank you for your cooperation and prompt attention to this matter.

Sincerely,
Peyton Montei
KYG Trade

Formore details on this item, visit the KYG platform:
https://api.kygid.app/products?kygld=59994
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Skeptic: @

Al cannot determine non-preferential origin due to lack of
clearly defined rules.

* Substantial transformation rules
via,
* Informed compliance
publications
* CROSS rulings
* CIT cases

* ldentify 301 exclusions
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Non-Preferential Origin + 301 Analysis

earching rulings >1/1/2018 for origin and vacuum cleaners.

20 origin and 4 HS related hits
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Al-Assisted Non-Preferential Origin + 301 Analysis

. : . Todd R. Smith (SGT) A
Trade Korpus (Beta) Q search by Item Number a . todd@smithglobaltrade.com
- 9
® @ Trade Korpus™ Q) vacuumcleaners X = Q
Search Filt, 1
earch Filters
Q Date Ruling Category Subject Kay's reason Clearall
a Number of results ~ Discusses The Substanti; RUIiNg:NYN323214  Date: 09/01/2022
= n 19/05/2021  NYN319177  Origin The country of origin of vacuum cleaners Transformation Of Vacuur  Rulings reference: The country of origin
Vietnam. of vacuum cleaners
[
-~ Explains The Manufacturi  Category: Origin R
D 22/03/2022 NYN324519  Origin The country of origin of vacuum cleaners Of Vacuum Cleaners In Ct
n Vietnam. .
= Date range A Ruling: NYN319177 Date: 19/05/2021
Addresses The Assembly  pyjings reference: The country of origin
E ﬂ 24/08/2020 NYN313694  Origin The country of origin of vacuum cleaners Cleaners In Vietnam From ;¢\ um cleaners
01/01/2018 Nn15/2024 B Sourced From China And
Category: Origin [ ]
o Mentions The Manufactul .
[[] selectall [l 09/01/2022 NYN323214 Origin The country of origin of vacuum cleaners Processes Of Dyson V8 Vz
Cleaners In Mexico. Ruling: NYN313471 Date: 17/08/2020
@ United States ~
Discusses The Substantiz R;Jlmgs refelrence: The country of origin
@ [ usRulings(30) A n 17/08/2020 NYN313471  Origin The country of origin of vacuum cleaners Transformation Of Vacuur  ©' Yacuum cleaners
Vietnam. Category: Origin
Collection v gory: g A
. The country of origin and Section 301 trade
[J Admissibility (0) [ 25/0412019 NYN303710  Origin remedy of vacuum cleaners from Vietnam Ruling: NYN303710  Date: 25/04/2019
[ Bona(0) Rulings reference: The country of origin
(] Broker(0) [ 18/05/2021 NYN319176  Origin The country of origin of vacuum cleaners and Section 301 trade remedy of vacuum
: cleaners from Vietnam
D Carier(0) Category: Origin R
. The country of origin of upright vacuum ) =
() cassification(0) M 20/04/2020 NYN311063 Origin oy gin ot uprig
D Conditionally Free Merchandise(0) Ruling: NYN313694  Date: 24/08/2020
The Country of Origin of Vacuum Cleaners from
D Drawback(0) n 06/08/2019  NYN305221 Origin Vietnam and Applicability of Section 301 Trade Rulings reference: The country of origin
[J Eentry Procedures(0) Remedies of vacuum cleaners
D Free Trade Agreements(0) . . Category: Origin n
D 04/11/2021  NYN322549  Origin The country of origin of vacuum cleaners
D Intellectual Property Rights(0)
Ruling: NYN313699  Date: 20/08/2020
D Marking(0)
D 08/03/2020 NYN309819  Origin The country of origin of vacuum cleaners Rulings reference: The country of origin

Origin(30)

m Protest(0)
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Al-Assisted Non-Preferential Origin + 301 Analysis

| Todd R. Smith (SGT)
Trade Korpus (Beta) Q search by Item Number =] ‘ Coid@smingiobelttade.com
® HH @ Trade Korpus™ Q) vacuum cleaners X
- New chat

Q 3 USER Does the country of origin of the vacuum cleaner motor determine the country of i
a origin of the finished vacuum cleaner?
2 KAY The country of origin of the vacuum cleaner motor does not solely determine the

country of origin of the finished vacuum cleaner. The determination of the country of
Jay origin for the finished vacuum cleaner is based on the substantial transformation

criteria, which consider factors such as the extent of processing, changes in
] commercial designation, worker skill, and resources expended on product design.

The rulings indicate that the country of origin is determined by where the substantial
m transformation of components and sub-assemblies into the finished product occurs,

rather than solely by the origin of a specific component like the motor.
@ Sources: Ruling N305911  Ruling N309819  Ruling N313694  Ruling N311063

N Ruling N316290  Ruling N305821  Ruling N322549  Ruling N305154

S

Ruling N313699  Ruling N305221  Ruling N310020  Ruling N319177
Ruling N322606 ~ Ruling N319176  Ruling N324519  Ruling N321393

Ruling N303710  Ruling N323214  Ruling N313471  Ruling N314159

3 USER In which rulings did the country of origin of the finished vacuum cleaner equal the
country of origin of the PCBA?

@ KAY The country of origin of the finished vacuum cleaner equaled the country of origin of
the PCBA in the ruling discussed in Source ID: N305154.

Sources: Ruling N305911  Ruling N309819  Ruling N313694  Ruling N311063
Ruling N316290  Ruling N305821  Ruling N322543  Ruling N305154
Ruling N313699  Ruling N305221  Ruling N310020  Ruling N319177
Ruling N322606  Ruling N319176  Ruling N324519  Ruling N321393

Ruling N303710  Ruling N323214  Ruling N313471  Ruling N314159
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Al-Generated “Draft” 301 Origin Analysis

Example of a 3-page
draft 301 origin analysis,
which took
5seconds to create

Unlimited user-specific
customizable 301
analysis templates

) «kar

|Country of Origin Determination |

Section 134.1(b), Customs Regulations (19 CF.R. § 134.1(b)), defines “country of origin" as the
country of manufacture, production, or growth of any article of foreign origin entering the United
States. Further work or material added to an article in another country must effect a substantial

transformation in order to render such other country the “country of origin."

Based on the information provided, the materials/components and subassemblies imported into
Thailand from China are manufactured into different subassemblies and ultimately assembled into
the subject NextWave vacuum cleaner. The processing performed in Thailand constitutes a
substantial transformation of the imported materials/components into "products of* Thailand. The
manufacturing process in Thailand transforms the Chinese-origin components to produce the
finished product. It creates a new and different article of commerce with a distinct character and use
that is not inherent in the components imported into Thailand. Therefore, the “product of"
requirement has been satisfied. For tariff purposes, we conclude that the country of origin for the

NextWave vacuum cleaner and its accessories, when imported together, will be Thailand.
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Skeptic: @

Al cannot be used to respond to a UFLPA detention response.

e SKU-level, tier n supply chain mapping
* UFLPA vendor risk assessment

* UFLPA detention response
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Al-Assisted SKU-Based
Compliance

Shipment Documents
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Al-Generated “Draft” UFLPA Detention Response

Example of a 20-page
draft UFLPA detention
response, which took
15 seconds to create.

Unlimited user-
specific
customizable UFLPA
detention response
templates.

=) xav

Detention Notice Response Letter

Section 1: INTRODUCTION To Whom It May Concern,

In response to the Detention Notice issued by the U.S. Customs and Border Protection (CBP) concerning our
shipment of Women's Cashmere Sweaters, we hereby submit this comprehensive documentation to
demonstrate our compliance with the Tariff Act of 1930, specifically Section 307, and the Uyghur Forced Labor
Prevention Act (UFLPA), Public Law 117-78, codified at 22 U.S.C. § 6901. These statutes collectively prohibit the
importation of merchandise produced wholly or in part by forced labor, including convict labor, forced child
labor, and indentured labor.

The UFLPA establishes a rebuttable presumption that goods produced in the Xinjiang Uyghur Autonomous
Region or by entities on the UFLPA Entity List are made with forced labor and are, therefore, prohibited from
entry into the United States. As importers, we understand our obligations under the UFLPA to conduct due
diligence, trace, and manage our supply chains to ensure compliance, particularly concerning goods
potentially originating from the Xinjiang region.

In response to the detention of our merchandise, we have several options, including demonstrating that the
merchandise was not produced in the Xinjiang region or by a listed entity, rebutting the forced labor
presumption with clear evidence, or opting to re-export the merchandise. This submission aims to clarify our
compliance with the relevant laws and regulations and request the release of the detained merchandise. It
includes transaction records, supply chain information, and other business-generated evidence to support
our case.

We are committed to ensuring clarity and compliance with all applicable laws and regulations and request the
release of our detained merchandise based on the comprehensive documentation provided herein.

Section 2: STATEMENT OF FACTS

KYG Trade Textiles Co., Ltd., the importer of the detained Women's Cashmere Sweaters, is committed to
ethical sourcing and vehemently opposes the use of forced labor in any part of our supply chain. The goods in
question were not sourced, produced, or manufactured in the Xinjiang region of China, nor have they been
associated with any entities on the UFLPA Entity List.
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Other Use Cases
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Skeptic:

Al cannot be used in any other areas of trade compliance.
* First sale for export
* Post entry compliance reviews
* ECCN classification

* Product intake form and custom oracle
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Al-Assisted Post Entry Reviews

Fotm Approved OMB No. 1651-0022
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* Quantity
* Related party er—

B Invoice Qty BJ ACE Price B Invoice Price g with ACE Data? K Comment

. . Minor rounding difference, quantity matches.
I n d I C ato r 150 145 12 11.9 No Small difference in price and quantity, likely due to discount adjustment.
200 220 15 16 No Significant price and quantity discrepancy, requires investigation.

e Country of origin
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Al-Assisted Product Intake Forms & Decision Trees

Al agents answer questions in static g Execution ID
forms and questionnaires from

<

prOduct attrlbute data. Questions References Question History
] P ro d u ct d eSC ri ptio n ID Question Questionnaire Name Answer Modification Date References
(] Ge n d er 1 Whatl is the gender Cashmere Sweater Womens Nov 18, 2024 3:42 PM
marking?

°

Age 2 What is the material? Cashmere Sweater Cashmere Nov 18, 2024 3:42 PM
hd E n d u Se 3 What is the stitch count Cashmere Sweater 7 stitches per two Nov 18, 2024 3:42 PM

centimeters
* Color
4 What is the color Cashmere Sweater Beige Nov 18, 2024 3:42 PM

. .
Stltc h Cou nt 5 What is the country of Cashmere Sweater Jordan Nov 18, 2024 3:42 PM

* Voltage erem

Confidential — Unauthorized use and disclosure prohibited. © 2025 KYG Trade, Inc. All rights reserved.




Al-Assisted Jurisdiction and Classification

Question [QID:12697] ° Powered by Al

D ete rm i n e j u ri S d i Cti 0 n ( EAR 0 r We determined the export classification code (ECN) for the Helicopter Main Rotor, with an item number of

5549, designed for advanced performance in aviation, is 08.h.18. This classification was meticulously chosen

°ge . to reflect the rotor's specialized design and its critical role in military aviation. The rotor is not just a
ITA R) a n d c '.a S S Ifl C atl O n (U S I v I L component; it is a sophisticated piece of engineering that embodies advanced composite rotor blades, which
significantly reduce weight and enhance efficiency. Its robust rotor hub design ensures precise control during

0 r ECC N ) operation, while the precision bearing system minimizes maintenance, making it an indispensable part of the
L]

helicopter's flight control system.

The rotor's integrated swashplate assembly is pivotal in controlling the pitch of the rotor blades, a feature that
underscores its importance in the helicopter's drive system. However, what truly sets this rotor apart is its

[ ] P ro d u Ct d e S c ri pti o n optimization for performance under ballistic impact. It is engineered to withstand impacts from projectiles of

7.62mm or larger, a testament to its suitability for military applications where durability and resilience are

o EC N Code paramount.

The classification under 08.h.18 is not arbitrary but a deliberate decision based on the rotor's ability to

° E n d u S e function after the impact of such projectiles. This aligns perfectly with the requirements of USML 08.h.18,

which pertains to drive systems, flight control systems, and parts and components specially designed for
such conditions. The rotor's military-grade design and its critical function in controlling rotor blade pitch

[ ] C 0 m m e rc i a l further affirm its classification under this category.

Alternative classifications were considered, such as 08.h.2, 08.h.3, 9A610.w.1, and 9A619.c, each with

.
e q u |Va le n Cy specific conditions that did not align with the rotor's design and intended use. For instance, 08.h.2 would

apply if the rotor were part of a gearbox with specific performance criteria, while 08.h.3 would be relevant if it

[ ] Fo re i gn d i re ct were part of an automatic rotor blade folding system. Similarly, 9A610.w.1 and 9A619.c were considered for
UAV applications and military gas turbine engines, respectively. However, none of these alternatives
p Furthermore, an assessment was conducted to determine if a exception could apply,
° FOO tnote 5 (FN 5) FDP which would necessitate a different classification. However, no commercial equivalent was found, as the web

results did not provide a clear connection to a rotor with the same advanced performance and ballistic impact

matched the rotor's unique characteristics and military application.

ru le resistance. This lack of commercial availability reinforced the decision to classify the rotor under 08.h.18.
° I I S t d In conclusion, the classification of the Helicopter Main Rotor under ECN 08.h.18 is a reflection of its
exp 0 r C 0 e specialized design, military application, and the absence of a commercial equivalent. This decision ensures

that the rotor is appropriately categorized, acknowledging its critical role in military aviation and its ability to
withstand the rigors of combat environments.
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Thank You ®WKYG Trade’

This presentation, and any attachment, annex or other document provided herewith (collectively, the "Deck"), has been prepared by KYG Trade and its
members and affiliates (“KYG Trade") and is being furnished on a confidential basis for the sole purpose of review by a limited number of prospective Schedul D
lenders and investors that may have an interest in the transaction described herein ("Transaction"). By its acceptance hereof, each lender and investor chedule a bemo
("Recipient") agrees it will not copy, reproduce, or distribute to others this document, in whole, or in part, at any time without the prior written or Get Started for Free
authorization of KYG Trade. Each Recipient will use this Deck only for the purpose of evaluating the Transaction outlined herein, and not in any
manner detrimental to the interests of KYG Trade.

This Deck is the property of KYG Trade and may be used only by parties approved by KYG Trade. This transaction is privately offered and, by v... -
accepting this Deck, the party in possession hereof agrees (i) to return it to KYG Trade immediately upon request of KYG Trade and (ii) that this Deck @ ' 'h@

‘)"‘
' KYG

and its contents are of a confidential nature and will be held and treated in the strictest confidence. No portion of this Deck may be copied or otherwise
reproduced or disclosed to anyone without the prior written authorization of KYG Trade.

KYG Trade expressly disclaims any and all liability or responsibility for the accuracy or completeness of the information set forth herein or set forth in
any other written or oral communication transmitted by KYG Trade to the Recipient in the course of its evaluation of the proposed Transaction. The
material is based in part upon information supplied by KYG Trade and in part upon information obtained by KYG Trade from sources it deems
reasonably reliable. Summaries of any documents are not intended to be comprehensive or all inclusive, but rather only outlines of some of the
provisions contained therein.

No warranty or representation, expressed or implied, is made by KYG Trade or any of their respective affiliates as to the accuracy or completeness of
the information contained herein. Prospective lenders and investors should make their own projections and conclusions without reliance upon the
material contained herein. Further, the Recipient should not look to KYG Trade for any liability relating to the accuracy or completeness of any such
information contained herein.

Certain documents are described in summary form in this Deck. The summaries do not purport to be complete, nor, necessarily, accurate descriptions
of the full agreements involved, nor do they purport to constitute a legal analysis of the provisions of the documents and such summaries are qualified
in their entirety by reference to such documents. Interested parties are expected to review independently all such documents.

KYG Trade expressly reserves the right, at its sole discretion, to pre-qualify and/or reject any or all expressions of interest in or offers for the
Transaction and/or to terminate discussions with any entity at any time with or without notice. KYG Trade shall have no legal commitment or obligation

to any entity reviewing this Deck or making an offer for the Transaction unless and until a written agreement for such has been fully executed,
delivered, and approved by KYG Trade and any conditions to KYG Trade’s obligations thereunder have been satisfied or waived.

U.S. Patent #17/512,223 Notice of Allowance Received
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